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SUBJECT: U.S. - HAITI CONSULTATIONS ON TEXTILES 
REF: (A) PORT AU PRINCE 1202; (B) SEOUL 7429 
BRASILIA FOR MICHAEL B. SMITH 

1. U.S. DELEGATION MET WITH MINISTER MURAT AND GEORGES 
LOUIS MAY 28 AND 29. MURAT'S POSITION WAS RESTATEMENT OF 
HAITIAN NOTE OF APRIL 28 CONTAINED REF A. HE PRESENTED NO 
OTHER IDEAS AND SEEMED TO HAVE NO FALLBACK POSITION 
PREPARED. HAITIAN ARGUMENT FOR HIGHER LEVELS CENTERED ON 
HAITI’S SPECIAL SITUATION AS A PARTICULARLY DISADVANTAGED 
DEVELOPING COUNTRY AND THE NEED FOR HIGHER LEVELS TO ALLOW 
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A VIABLE TEXTILE INDUSTRY TO DEVELOP. 
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2. U.S. DELEGATION TOOK POSITION THAT WE COULD NOT RPT NOT 
AGREE TO LIMITATION LEVELS HIGHER THAN THOSE NEGOTIATED IN 
MEMO OF UNDERSTANDING INITIALED IN SEPTEMBER 1974 (AS 
AMENDED). WE CONSIDER MEMORANDUM GENEROUS AND FAIR WITH 
AN INCREASE IN AGGREGATE LEVEL 38 PERCENT (AS COMPARED 
WITH 19 PERCENT FOR ALL OTHER AGREEMENTS NEGOTIATED). IN 
ADDITION, WE EMPHASIZED THAT CONCERN IN U.S. APPAREL IN 
DUSTRY AND MAJOR TRADE UNIONS (WITH APRIL UNEMPLOYMENT 

LEVEL OF 18.1 PERCENT) REMAINS VERY ACCUTE. ESPECIALLY 
SINCE ALMOST ALL HAITIAN TEXTILE IMPORTS ARE 807 ITEMS. 

WE ALSO POINTED OUT THAT BOTH MEXICO AND COLUMBIA HAVE NOW 
SIGNED AGREEMENTS. 

3. SPECIFICALLY, WE PROPOSED REDISTRIBUTING TOTAL YARDAGE 
PROVIDED FOR DURING THREE YEAR PERIOD OF MEMORANDUM OF 
UNDERSTANDING SO THAT LESS YARDAGE WOULD BE AVAILABLE IN 
FIRST AGREEMENT YEAR WITH CORRESPONDINGLY MORE YARDAGE 
AVAILABLE IN LAST TWO YEARS. MEXICO PREFERRED SUCH A 
FORMULA DUE TO CURRENTLY SLACK TEXTILE MARKETS. WE WERE 
ALSO PREPARED TO MAKE SEVERAL MINOR CHANGES IN BODY OF 
MEMORANDUM. 

4. MURAT WAS OBVIOUSLY DISAPPOINTED THAT WE WERE UNWILLING 
TO RENEGOTIATE LEVELS OF MEMORANDUM. WE DID NOT RPT NOT 
INSIST ON REACHING AGREEMENT AT THIS TIME, REALIZING THAT 
ACCEPTANCE OF WHAT IS ESSENTIALLY HIS DISCREDITED PRE- 
DECESSOR'S MEMORANDUM MIGHT PUT HIM IN DIFFICULT POSITION 
AT HOME. INSTEAD WE PROPOSED MEETING AGAIN IN HAITI, 

PERHAPS IN AUGUST OR MORE LIKELY SEPTEMBER, TO RE-EXAMINE 
PROBLEM. WE AGREED TO KEEP HAITI'S SPECIAL SITUATION IN 

MIND, WITHOUT, HOWEVER, GUARANTEEING THAT WE COULD IMPROVE 
TERMS OF EXISTING MEMORANDUM. 

5. WE REALIZE MURAT'S FAILURE TO REACH AGREEMENT MAY BE 
CRITICIZED IN HAITI. AMBASSADOR MAY WISH TO REPRESENT 
MURAT AS ARTICULATE AND FORCEFUL SPOKESMAN DURING CON- 
SULTATIONS WHO WAS CONSIDERABLY DISADVANTAGED BY UNREASON- 
ABLE 807 INDUSTRY DEMANDS FOR HIGHER QUOTAS. WE BELIEVE 
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CONSULTATIONS PROVIDED MURAT WITH INTRODUCTION TO CON- 
STRAINTS UNDER WHICH WE OPERATE TEXTILE PROGRAM AND SET 
THE STAGE FOR AGREEMENT DURING NEXT MEETING. INGERSOLL 
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